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 According to the RenCap-NES leading GDP indicator, the 
fourth estimate of 2Q14 GDP growth was unchanged at 0.7% 
YoY. In QoQ seasonally adjusted (s/a) terms, the 2Q14 estimate amounts to -
0.1%. Based on the Rosstat flash estimate of 1Q14 growth and our forecast for 
2Q14, the estimated real GDP growth in 1H14 is 0.8% YoY.  

 The first estimate of 3Q14 indicates that a recovery of 
economic performance might be around the corner. In QoQ s/a 
terms, the 3Q14 GDP growth forecast is 1.0%. This, however, corresponds with 
GDP growth remaining at 0.7% in YoY terms, though we keep in mind that the 
first estimate might be subject to meaningful revisions. 

 We expect Russian GDP growth to increase by 1.6% in 2014. 
Four key factors support our view. First and foremost, we believe that there will be a 
gradual re-escalation of political upheaval in Ukraine now that the presidential 
elections have been successfully completed (25 May). Second, without continued 
cuts in inventories, which probably bottomed-out in many sectors in 2013, Russian 
GDP growth is likely to be higher. Third, tight labour market conditions and continued 
wage indexations in public sector wages should remain a supportive backdrop for 
domestic demand. Next, a weaker rouble would support the budget (facilitating 
additional expenses with regard to Crimea) and export sectors, as well as leading to 
lower imports growth, which would partly compensate for GDP growth headwinds. 

 Investment activity remains the main source of risk. Capital 
expenditure in Russia dropped by 4.3% YoY in January – April 2014. This was 
clearly attributed to increased financial markets volatility and higher geopolitical risks 
due to event in Ukraine, forcing companies to postpone capital spending. We expect 
the investment story could recover in 2H14 as the geopolitical dust settles and capital 
outflows soften. However, this clearly remains the main source of risk of our GDP 
growth forecast (as we assumed investment to stay broadly flat for the whole of 
2014). 

 On a positive note, the gas deal with China looks good for 
Russian growth prospects. It is likely to provide support to investment 
growth during the next five-to-six years and to net exports growth afterwards. We 
estimate the deal is likely to boost Russian GDP growth by 0.1-0.2% in 2014 (which 
looks supportive for our growth call) and by 0.2% in 2015. Importantly, the deal is 
also likely to support the further development of economic and political collaboration 
between Russia and China, which, in our view, would bear additional longer-term 
gains.  

 We note that the possibility of a $25bn pre-payment to Gazprom from Chinese 
partners exists. Although there is not much clarity on the issue, this would clearly 
be supportive for the rouble, in our view. We maintain our RUB35.50/$1 forecast 
for the end of 2014. 

 

Important disclosures are found at the Disclosures Appendix. Communicated by Renaissance Securities (Cyprus) Limited, regulated by the Cyprus Securities & Exchange 
Commission, which together with non-US affiliates operates outside of the USA under the brand name of Renaissance Capital. 

Figure 1: Russia – real economy 
  14-Apr  14-Mar 10 11 12 13 

Industrial production,  
% YoY 

2.4 1.4 8.2 4.7 2.7 0.3 

Fixed investment,  
% YoY 

-2.7 -4.3 6.0 6.2 6.6 -0.3 

Retail sales, % YoY 2.6 4.0 4.4 7.2 6 3.9 
Real wages, % YoY 0.8 3.8 4.4 4.1 8.6 5.3 
Unemployment, % 5.3 5.4 7.5 6.6 5.5 5.6 

Source: Rosstat, Renaissance Capital estimates

 
Figure 2: Russian GDP growth, % YoY 

Source: Rosstat, NES estimates, Renaissance Capital estimates 

 
Figure 3: Contributions to YoY GDP growth, %  

   

Source: Rosstat, Renaissance Capital estimates 
 

 
Figure 4: Rouble/dollar and basket exchange rates 

 
Source: Bloomberg 

 

 

0,7%

0.7%

-12%
-8%
-4%
0%
4%
8%

12%

M
ar

-0
5

M
ar

-0
6

M
ar

-0
7

M
ar

-0
8

M
ar

-0
9

M
ar

-1
0

M
ar

-1
1

M
ar

-1
2

M
ar

-1
3

M
ar

-1
4

Actual GDP Our forecast

-10

-5

0

5

10

15

2010 2011 2012 2013 2014

Inventories Imports
Exports GFCF
Government consumption Private consumtion
GDP growth

33

35

37

39

41

43

45

27

29

31

33

35

37

39

Ju
l-1

0

Ja
n-

11

Ju
l-1

1

Ja
n-

12

Ju
l-1

2

Ja
n-

13

Ju
l-1

3

Ja
n-

14

RUB/$1 (LHS) Dual-currency basket



 
 

Renaissance Capital RenCap-NES Macro Monitor 29 May 2014 

 

 
Figure 5: Real GDP growth, YoY 

 
Source: Rosstat, NES estimates, Renaissance Capital estimates  

 

Figure 6: S/A GDP growth, QoQ 
 

 
Source: Rosstat, NES estimates, Renaissance Capital estimates 

 

Figure 7: 2Q14 GDP forecast revision and its main drivers 

 

Source: NES estimates, Renaissance Capital estimates 

In this report we publish our fourth estimate of YoY 
2Q14 and first estimate of 3Q14 real GDP growth. These 
projections are based on the information available as of the 
end of April and are essentially nowcast and one-quarter 
ahead forecasts, respectively. 

According to the RenCap-NES Leading GDP Indicator, 
the fourth estimate of YoY 2Q14 GDP growth is 0.7%, 
which is unchanged compared with what we projected 
in April. In QoQ s/a terms, the 2Q14 forecast has 
remained at -0.1%. Based on the Rosstat preliminary 
estimate of 1Q14 growth and our estimate for 2Q14, the 
estimated real GDP growth in 1H14 is 0.8% YoY. 

Individual predictors send mixed signals. The good 
news is due to rising output in manufacturing and 
metallurgical sectors accompanied by improved REB 
survey responses on actual output and expected wage 
growth in the industry. The top negative contributions to the 
2Q14 forecast revision come from trade balance, exports 
volume, and labour and capacity utilisation rates in the 
industry.  

Our first estimate of YoY 3Q14 GDP growth is 0.7%. In 
QoQ s/a terms, the 3Q14 forecast is 1.0%. This supports 
our view that Russian GDP growth is likely to accelerate in 
2H14 when geopolitical tensions cool down, though the 
magnitude of this increase is still uncertain at this stage. 

Next month, we will publish our ultimate (fifth) estimate 
of the 2Q14 GDP growth and second projections for 
3Q14. 

 

Figure 8: Our estimates of real GDP growth 
  To previous year QoQ QoQ, S/A Annualised 
4Q13 (vintage 5) 1.8% 7.6% 1.0% 4.1% 
4Q13 (actual) 2.0%    1Q14 (vintage 5) -0.1% -23.3% -1.1% -4.3% 
2Q14 (vintage 4) 0.7% 9.2% -0.1% -0.4% 
2Q14 (vintage 3) 0.7% 9.1% -0.1% -0.4% 
1H2014 0.3%    
3Q14 (vintage 1) 0.7% 11.9% 1.0% 4.1% 

 Source: Rosstat, NES estimates, Renaissance Capital estimates 
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Figure 9: Contributions to year-on-year GDP growth, % 

 
 

Source: Rosstat, Renaissance Capital estimates 
 

 
  

Figure 10: Industrial production growth, % YoY 

 
Source: Rosstat 

 

Figure 11: Industrial production components growth, % YoY 

 
Source: Rosstat 

 
 
 
 

Russian GDP growth printed 0.9% YoY in 1Q14, slightly 
more than expected by the market. According to a 
preliminary estimate by Rosstat, Russian GDP growth 
softened to 0.9% YoY in 1Q14 (after 2.0% YoY in 4Q13 and 
1.3% in FY13). This was slightly more than market consensus 
expected (0.7%, according to Bloomberg) but a little bit lower 
than our own forecast (1.1%). It is fairly clear that Russian 
underperformance in 1Q14 is primarily attributed to strong 
headwinds due to Ukraine tensions and the rapid sell-off of 
EM assets, provoking accelerated capital flight at the very 
start of the year.  

We expect that consumer demand remained the strongest 
area of growth in 1Q14 while the major drag on economic 
performance came from the poor investment story. On our 
estimates, consumer demand increased by 3.8% YoY in 1Q14 
(compared with 4.1% in 4Q14), supported by tight labour 
market conditions and rather firm consumer confidence that 
was not affected by the escalation of Russia – Ukraine 
tensions. In our view, the latter is partly attributed to an 
improved assessment of the current political situation in 
Russia. Additional support should have come from 
consumers’ will to purchase durable goods before its prices 
were influenced by a weaker currency, which would probably 
act as a short-term trigger. However, we expect that fixed 
investment fell by 4.8% YoY in 1Q14. Obviously, the cuts in 
capital expenditure were primarily driven by increased 
financial markets volatility, tightened monetary conditions and 
higher geopolitical risks due to Ukraine events. All of these 
resulted in softened business sentiment, forcing companies to 
postpone capital spending. 

Meanwhile, we believe the positive contribution to real 
GDP growth from net exports stayed broadly flat. The 
positive effect of deceleration in imports growth due to 
currency weakness (contracted by nearly 4% YoY in 1Q14 
after staying flat in YoY terms in the previous quarter) was 
compensated by lower exports growth (around 1.3% YoY in 
1Q14 after 5.6% YoY in 4Q13). We expect that the negative 
contribution to growth performance from cuts in inventories 
was lower in 1Q14 (around -0.25 ppt) than in 4Q13 (-1.0 
ppts). 

Russian industrial output growth in April exceeded 
market expectations. Industrial output accelerated 2.4% YoY 
(compared with 1.4% YoY in the previous month), which was 
significantly above our (0.9%) and market expectations (0.8%, 
according to Bloomberg consensus). In s/a terms, on official 
estimates, industrial output increased by 0.8% MoM (after 
0.2% MoM in March). 
 
The manufacturing sector kept a quite robust upward 
path in April, while both the mining and utilities sectors 
performed better. Manufacturing sector output was up 3.9% 
YoY in April compared with 3.5% YoY in March. 
Encouragingly, improvement within manufacturing was quite 
broad-based across different industries and is unlikely to be 
influenced significantly by particular one-offs. We note that 
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Figure 12: Consumer demand indicators, % YoY 

 
Source: Rosstat 

 
Figure 13: Labour market indicators, % YoY 

 
Source: Rosstat, REB, Renaissance Capital estimates 

 

Figure 14: Consumer confidence index by Levada Center (sa) 

 
 

Source: Levada Center, Renaissance Capital estimates 

stronger readings were registered within particular retail and 
export-oriented sectors, as well as in certain construction and 
chemical goods. In our view, quite strong manufacturing 
performance can be partly attributed to improved 
competitiveness of Russian businesses due to a weaker 
rouble. The mining sector performed in April somewhat better 
than in the previous month (up 1.1% YoY compared with 0.6% 
YoY in March). The utilities sector output growth failed to 
recover in full in YoY terms, although provided better readings 
this time (-1.9% YoY compared with -6.6% in the previous 
month). Still electricity output growth also remains soft (-1.8% 
YoY compared with -6.1% YoY in March). 
 
Domestic consumer demand growth softened to some 
extent in April as the effect of consumers’ run on durable 
goods faded away. Retail sales growth softened to 2.6% YoY 
in April (compared with 4.0% YoY in March), which was below 
our (3.7%) and market expectations (3.7%, according to 
Bloomberg). The moderation of retail sales growth was driven 
by the non-food segment (3.7% YoY after 6.9% in the 
previous month), while food sales growth was slightly stronger 
(1.2% YoY after 0.7% in March). In our view, the softening of 
non-food products growth is attributed to the fading effect of 
consumers’ run on durable goods before its prices were 
influenced by a weaker currency, which provided additional 
support to retail sales dynamics during 1Q14. 
 
Labour market stayed tight with unemployment rate 
declining by 0.1% to 5.3% in April. This was fully in line with 
our forecast but a tick lower than market consensus expected 
(5.4%, according to Bloomberg). In s/a terms, the 
unemployment rate was unchanged at 5.1%, which is very 
close to an all-time record low. Despite the tight labour 
market, real wages growth, reported by Rosstat, declined to 
0.8% YoY from a revised upwards 3.9% in March. The 
published print was a huge surprise for us (3.8%) and for the 
market (2.5%, according to Bloomberg consensus). Although 
the print is clearly disappointing, we note that preliminary 
wage growth prints by Rosstat are generally subject to 
noticeable upside revisions. We assume that the next time 
Rosstat would report an updated print, which should look 
somewhat stronger than the reported preliminary estimate. 
 

On a positive note, consumer confidence remained rather 
strong. The consumer confidence index, calculated by 
Levada Analytical Center, increased in April after staying flat 
in the previous month, thus ignoring again a higher 
uncertainty resulting from consequences of Ukraine tensions. 
We believe this evidence is attributed to an improved 
assessment of the current political situation in Russia and, 
hence, the ability of Russian top officials to provide the 
necessary support to the economy and population. This belief 
offset the negative news flow coming from events in Ukraine, 
in our view. This evidence is probably captured by the record-
high poll ratings of Russia’s President Vladimir Putin.  
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Figure 15: Fixed investments and construction growth, % YoY 

 
Source: Rosstat 

 

Business capital expenditure contracted for a fourth 
month in a row, though this time less than expected. 
Fixed investment growth in April contracted by 2.7% YoY 
(after 4.5% decrease in March). Bloomberg consensus was 
looking for a 5.0% decrease while we expected only a 3.8% 
drop. The contraction of fixed investment was driven again by 
the stagnation of construction activity (-2.8% YoY after -3.1% 
in March). For January – April as a whole, fixed investment fell 
by 4.3% YoY, which would likely be the major drag on GDP 
growth in this period. Obviously, the cuts in businesses’ 
capital expenditure are primarily the result of increased 
financial markets volatility and higher geopolitical risks due to 
events in Ukraine. All of these resulted in softer business 
sentiment, forcing companies to postpone capital spending.  
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Figure 16: CPI and its components, % YoY 

 
Source: Rosstat, NES estimates, Renaissance Capital estimates  

 

Figure 17: Core inflation indicators 

 
Source: Rosstat,  Renaissance Capital estimates 

 

Figure 18: Response of headline inflation to exchange rate shock 

 
Source: Renaissance Capital estimates 

 

Inflation kept the upward path in April being driven by the 
pass-through effect from a weaker currency. Inflation in 
Russia accelerated to 7.3% YoY in April (from 6.9% in the 
previous month). This was slightly higher than our 
expectations (7.2%) and in line with market consensus (7.3%, 
according to Bloomberg). The officially measured core 
inflation that excludes unprocessed food, petrol and regulated 
prices also increased by 0.5 ppt to 6.5% YoY. According to 
Rosstat weekly flash CPI data, as of 19 May 2014, the 
inflation rate was estimated at 7.5% YoY.  

The acceleration of inflation was quite broad-based 
across different sectors. Food price inflation increased to 
9.0% YoY from 8.4% previously. Among food prices, the 
highest increases were registered in sugar, dairy products and 
fruits & vegetables prices (14.0%, 19.1% and 14.4% YoY 
respectively). Additional pressures were attributed to increase 
in the meat and fish prices growth, driven by the Russian ban 
on pork imports from Europe. Services prices growth 
accelerated to 8.5% YoY (8.2% in March), driven mainly by 
appreciation in tourism and transport services. Non-food 
prices growth was also up to 4.9% YoY (from 4.6% 
previously).  

We expect inflation to stay elevated in June (above the 
7% level), but next to fall back to 5.6% as of year-end. 
Very limited demand-side inflationary pressures with the 
output gap being negative through the whole year, lower tariff 
increases starting from 2H14 and the cumulative 200-bpt hike 
in the CBR interest rates should all contribute to taming both 
inflation expectations and CPI trends. However, the stability of 
inflation expectations might be a point of concern, suggesting 
upside risks to our 5.6% end-year inflation forecast. 

Current inflation trends leave no room for rate cuts at the 
next monetary policy meeting on 16 June 2014, in our 
view. Though further rate hikes are also unlikely in the base 
case, given additional risks for economic growth resulting from 
the previous rate hikes and a fairly sanguine inflation medium-
term inflation outlook. In our view, rate cuts are unlikely until 
3Q14 when lower tariff increases would be implemented, 
bringing the headline CPI readings down. 
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Figure 19: Russian goods export by destination in 2013, % 

 
 

Source: Federal Customs Service, Renaissance Capital estimates 

 
 

 

 

The gas deal with China clearly looks good for Russian 
growth prospects. On 21 May 2014, Russia and China 
finally signed a gas supply contract (please see Gazprom - 
Decade-long negotiations over, what next? by Ildar Davletshin 
dated 21 May). Obviously, there are two direct implications for 
the Russian macroeconomic performance. 

I. Construction of the pipeline to China and development 
of two new natural gas fields, which would support 
domestic investment growth (mostly in 2014-2019). The 
total cost of the project amounts to $55bn (2.8% of Russian 
GDP). We assume that 80% of this sum ($44bn) is likely to be 
spent in 2014-2019 and 20% ($11bn) sometime after 2019. 
Next, we may assume that $4bn is likely to be spent already 
this year and $8bn each year between 2015 and 2019. 
Finally, we believe that a significant part of the whole project 
(up to 90% is possible, in the base case) is likely to be carried 
out by Russian companies (domestically produced pipes with 
Russian residents employed).  

All in all, this implies the deal might boost Russian GDP 
growth by 0.1-0.2% in 2014 and by 0.2% in 2015. Although 
our calculations are to some extent hypothetical, they still 
highlight that the project’s impact on Russian GDP growth 
should be significant. 

II. Gas supplies to China (mostly starting from 2019). The 
deal assumes 38bcm of annual supply over a 30-year period, 
with a total value of $400bn (20% of Russian GDP), starting 
in 2018-2020. For comparison, we note that the total Russian 
goods exported amounted to $593bn for the whole of 2013. 
We assume that gas supplies to China might start in 2019 in 
the amount of $5bn (which we estimate as 0.2% of GDP for 
that period) and then increase gradually to $14.4bn in 2023 
(which we estimate as 0.6% of GDP for that period). 

In 2013, exports to China amounted to 6.8% of total Russian 
goods export ($35.6bn). Hence, all things being equal, the 
start of full-scale gas supplies might bolster Russian exports 
to China by up to 40%, which looks quite solid to us and would 
contribute to developing economic linkages between the 
countries. 

All in all, we note that this looks supportive both for 
longer-term growth prospects (especially considering the 
positive externalities including diversifying export destinations 
and developing economic and political collaboration with 
China) and the Russian current account. Again, the impact is 
clearly far from being non-negligible. 

III. Last but not least – the rouble in 2014. We note that the 
possibility of a $25bn pre-payment to Gazprom from Chinese 
partners exists. Although there is not much clarity on the 
issue. If this happens, this would clearly be supportive for the 
rouble, in our view. The key issue is that the major part of 
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these funds should not be transferred ultimately into capital 
outflow as it is intended to be spent on domestic investments. 
We maintain our RUB35.50/$1 forecast for the end of 
2014. 

CONCLUSION: The gas deal with China clearly looks good 
for Russian growth prospects. It is likely to provide support to 
investment growth during the next five-to-six years and to net 
exports growth afterwards. Importantly, the deal is also likely 
to support further development of the economic and political 
collaboration between Russia and China, which, in our view, 
would bear additional longer-term gains. 

We estimate the deal might boost Russian GDP growth by 
0.1-0.2% in 2014 and by 0.2% in 2015. This looks supportive 
for our 1.6% Russian GDP growth call in 2014. 
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Figure 20: Russia – key economic indicators 
Ratings (M/S&P/F): Baa1/BBB/BBB 
  2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013E 2014E 2015E 
Activity                           
Real GDP (% YoY) 7.3 7.2 6.4 8.2 8.5 5.2 -7.8 4.5 4.3 3.4 1.3 1.6 3.0 
Private consumption (% YoY) 7.7 12.5 12.2 12.2 14.3 10.6 -5.1 5.1 6.4 6.8 4.7 3.0 4.5 
Government consumption (% YoY) 2.4 2.1 1.4 2.3 2.7 3.4 -0.6 -1.5 0.8 -0.2 0.0 0.5 0.6 
Investment (% YoY) 12.5 13.7 10.9 16.7 21.0 10.6 -14.4 5.8 10.2 6.0 -0.3 0.1 4.0 
Industrial production (% YoY) 8.9 8.0 5.1 6.3 6.8 0.8 -9.2 8.3 4.8 2.5 0.3 1.0 3.3 
Unemployment rate (% YoY) 8.2 7.8 7.2 7.2 6.1 6.3 8.4 7.5 6.6 5.5 5.6 5.6 5.6 
Nominal GDP (RUBbn) 13,208 17,027 21,610 26,917 33,248 41,277 38,807 46,309 55,800 61,811 66,689 71,624 77,354 
Nominal GDP ($bn) 430 591 764 990 1,299 1,658 1,224 1,523 1,898 1,994 2,091 1,995 2,125 
Population (mn) 144.3 143.8 143.2 142.8 142.8 142.7 142.9 142.9 143.0 143.3 143.3 143.5 143.7 
GDP per capita ($) 2,982 4,111 5,332 6,930 9,095 11,617 8,567 10,660 13,272 13,914 14,589 13,903 14,788 
Gross domestic saving (% of GDP) 28.3 30.4 30.5 30.4 30.9 30.3 21.3 26.1 29.5 28.6 28.3 27.6 26.9 
Stock of bank credit to corp/households (RUBbn) 2,733 3,945 5,540 8,183 12,506 16,861 16,454 18,616 23,954 28,657 33,700 39,092 44,956 
Stock of bank credit to corp/households (% of GDP) 20.7 23.2 25.6 30.4 37.6 40.8 42.4 40.2 42.9 46.4 50.5 54.6 58.1 
Deposits (RUBbn) 2,782 3,728 5,170 7,306 10,458 12,211 14,897 18,586 22,675 25,754 28,507 31,643 35,440 
Loan-to-deposit ratio 98.2 105.8 107.2 112.0 119.6 138.1 110.5 100.2 105.6 111.3 118.2 123.5 126.9 
                            
Prices                           
CPI (average % YoY) 13.7 10.9 12.7 9.7 9.0 14.1 11.7 6.9 8.4 5.1 6.8 5.8 5.0 
CPI (end-year % YoY) 12.0 11.7 10.9 9.0 11.9 13.3 8.8 8.8 6.1 6.6 6.5 5.6 4.5 
Nominal wages (monthly), RUB 5,499 6,740 8,555 10,634 13,593 17,290 18,639 20,950 23,532 26,803 30,234 32,834 36,511 
Wage rates (% YoY, nominal) 26.1 22.6 26.9 24.3 27.8 27.2 7.8 12.4 12.2 13.9 12.8 8.6 11.2 
                            
Fiscal balance                            
Consolidated government balance (% of GDP) 1.7 4.3 7.5 7.4 5.4 4.1 -5.9 -4.0 0.8 0.0 -0.8 -0.8 -0.5 
Total public debt (% of GDP) 29.8 22.5 14.8 8.9 7.1 5.2 9.4 9.6 9.9 10.0 10.9 11.3 11.7 
                            
External balance                           
Exports ($bn) 136 183 244 304 354 472 303 401 522 528 522 536 551 
Imports ($bn) 76.1 97.4 125 164 223 292 192 249 324 336 344 352 369 
Trade balance ($bn) 59.9 85.6 119 140 131 180 111 152 198 192 177 184 182 
Trade balance (% of GDP) 13.9 14.5 15.6 14.1 10.1 10.9 9.1 10.0 10.4 9.6 8.5 9.2 8.6 
Current account balance ($bn) 35.4 59.5 84.6 94.7 77.8 103.5 48.6 70.3 98.8 71.4 33.0 43.0 25.5 
Current account balance (% of GDP) 8.2 10.1 11.1 9.6 6.0 6.2 4.0 4.6 5.2 3.6 1.6 2.2 1.2 
Gross FDI ($bn) 6.8 9.4 15.5 37.6 55.9 74.8 36.6 43.1 55.1 50.6 85.0 38.0 62.0 
Gross FDI (% of GDP) 1.6 1.6 2.0 3.8 4.3 4.5 3.0 2.8 2.9 2.5 4.1 1.9 2.9 
Current account balance plus FDI (% of GDP) 9.8 11.7 13.1 13.4 10.3 10.8 7.0 7.4 8.1 6.1 5.6 4.1 4.1 
Exports  (%YoY, value) 27.1 34.6 33.3 24.6 16.4 33.3 -35.8 32.3 30.2 1.1 -1.2 2.7 2.8 
Imports (%YoY, value) 24.8 28.0 28.3 31.2 36.0 30.9 -34.2 29.7 30.1 3.6 2.6 2.2 4.8 
Foreign exchange reserves ($bn) 76.9 125 182 304 479 427 439 479 499 538 505 470 490 
Import cover (months of merchandise imports) 12.1 15.4 17.5 22.2 25.8 17.5 27.4 23.1 18.5 19.2 17.6 16.0 15.9 
                            
Debt indicators                           
Gross external debt year-end ($bn) 186 213 257 313 464 481 467 483 545 636 732 765 802 
Gross external debt (% of GDP) 43 36 34 32 36 29 38 32 29 32 35 38 38 
Gross external debt (% of exports) 137 116 105 103 131 102 154 121 104 111 140 143 146 
Total debt service ($bn) 28.4 44.3 58.7 85.2 107 148 87.0 100 109 128 143 153 161 
Total debt service (% of GDP) 7 7 8 9 8 9 7 7 6 6 7 8 8 
Total debt service (% of exports) 21 24 24 28 30 31 29 25 21 24 27 29 29 
                            
Interest & exchange rates                           
Broad money supply (% YoY) 50.4 35.8 38.5 48.7 43.5 0.8 17.7 31.1 22.3 11.9 15.1 14.0 14.7 
Refinancing rate year-end (%) 16.0 13.0 12.0 11.0 10.0 13.0 8.75 7.75 8.00 8.25 8.25 7.75 5.00 
REPO rate year-end (%) 6.5 6.5 6.5 6.5 6.5 9.5 6.0 5.0 5.25 5.50 5.50 6.50 5.50 
Deposit rate year-end (%) 0.5 0.5 0.5 2.3 2.8 7.25 4.0 3.0 4.00 4.25 4.50 5.50 4.50 
3-month interest rate (MosPrime avg %) 7.8 7.2 4.9 5.1 5.9 9.8 13.7 4.3 5.1 7.1 7.0 8.4 6.7 
3-month rates minus $-LIBOR 6.6 5.6 1.3 -0.1 0.6 6.8 13.0 4.0 4.8 6.7 6.8 8.2 5.7 
Exchange rate (RUB/$) year-end 29.5 27.7 28.8 26.3 24.5 29.4 30.2 30.5 32.1 30.5 32.7 35.5 37.1 
Exchange rate (RUB/$) annual average 30.7 28.8 28.3 27.2 25.6 24.9 31.7 30.4 29.4 31.0 31.9 35.9 36.4 
Exchange rate (RUB/EUR) year-end 36.8 37.6 34.1 34.7 35.9 42.7 43.3 40.8 41.7 40.3 44.9 47.8 48.7 
Exchange rate (RUB/EUR) annual average 34.7 35.8 35.2 34.1 35.0 36.5 44.1 40.3 40.9 39.9 42.4 46.8 48.1 

Source: Rosstat, MinFin, CBR, Bloomberg, Renaissance Capital estimates 
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This Communication is for information purposes only. The Communication does not form a fiduciary relationship or constitute advice and is not and should not be construed as 
a recommendation or an offer or a solicitation of an offer of securities or related financial instruments, or an invitation or inducement to engage in investment activity, and cannot 
be relied upon as a representation that any particular transaction necessarily could have been or can be effected at the stated price. The Communication is not an 
advertisement of securities nor independent investment research, and has not been prepared in accordance with legal requirements designed to promote the independence of 
investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. Opinions expressed therein may differ or be contrary to 
opinions expressed by other business areas or groups of the Renaissance Capital as a result of using different assumptions and criteria. All such information is subject to 
change without notice, and neither Renaissance Capital nor any of its subsidiaries or affiliates is under any obligation to update or keep current the information contained in the 
Communication or in any other medium.  

Descriptions of any company or issuer or their securities or the markets or developments mentioned in the Communication are not intended to be complete. The 
Communication should not be regarded by recipients as a substitute for the exercise of their own judgment as the Communication has no regard to the specific investment 
objectives, financial situation or particular needs of any specific recipient. The material (whether or not it states any opinions) is for general information purposes only and does 
not take into account your personal circumstances or objectives and nothing in this material is or should be considered to be financial, investment or other advice on which 
reliance should be placed. Any reliance you place on such information is therefore strictly at your own risk. The application of taxation laws depends on an investor’s individual 
circumstances and, accordingly, each investor should seek independent professional advice on taxation implications before making any investment decision. The 
Communication has been compiled or arrived at based on information obtained from sources believed to be reliable and in good faith. Such information has not been 
independently verified, is provided on an ‘as is’ basis and no representation or warranty, either expressed or implied, is provided in relation to the accuracy, completeness, 
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The Communication is not intended for distribution to the public and may be confidential. It may not be reproduced, redistributed or published, in whole or in part, for any 
purpose without the written permission of Renaissance Capital, and neither Renaissance Capital nor any of its affiliates accepts any liability whatsoever for the actions of third 
parties in this respect. The information may not be used to create any financial instruments or products or any indices. Neither Renaissance Capital and its affiliates, nor their 
directors, representatives, or employees accept any liability for any direct or consequential loss or damage arising out of the use of all or any part of the Communication. 
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